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spective that I am talking about right now and determine whether
you really can make that extrapolation.
Mr. Apams. That is one of the commitments the Secretary has
- made, to look-at those 300 projects. ‘That will be part of that proc-
Mr. KyL. There is enough of a problem here without being inac-
curate in the extrapolations. .

With regard to the access to inside information, can you deter- |}
mine or can you tell us if there are any potential violations of law |
or regulation? In other words, it is not a good thing if there is |
inside information to someone with which they can then obtain j

some kind of a contract or award improperly.

There is a suggestion here that there is moBm?mbm.. ﬂu.on..m. with it, ]
but I have not seen it carried to the logical conclusion. Is there in -

fact, (A) a regulation that might have been violated; (B} can you
point to any situation where it appears the contract was awarded
because of the inside information?

Mr. Apams. On the question of violation of law or regulation, we

identified no laws, no regulations which we believe were viclated

by the disclosure of information. 4
The B part of your question, I have forgotten.
Mr. Kyi. It appears the inside information was the determina-

tion of the Department that in fact a specific award had been | :
made, certain housing units—a certain developer—excuse me, a
cortain PHA wasa going to get a certain number of units supported

andsoon. oo
~“'That is after the fact information; right?

" Mr. ADAMS. Yes, sir. - YA

‘Mr. K¥r. I am having a hard time figuring out—it may not be ]
mnonmu..mo:u and certainly it ought not be done. I am having a hard

time figuring out what was inherently wrong with it.

“Mr. ADaMs, The more commofi practice was the developer would .. .m
. approach a housing authority and suggest that if that public hous- |

would get units.

“ In instances we identified, the public housing authority then re-
ceived an allocation from the Department in an amount which cor- -
responded with the number of units of that developer. Therefore, :
the public housing authority believed that developer did have

inside information in the process. They were told g
that we have 300 units set ggide for W1 vou deal with
gl the nNIus.

suggestions? That is different from the inside information, the
three examples you gave to us.

Mr. Apams. No. We developed no documentary: evidence of that.
The individuals were contacted by the public housing authority
and communicated with them what they could do for them. The
subsequent events reinforced that perception.

AN wr T lanke fahe T eandilv annanda ot

_ %E.#w. I am wondering here w t quid pro quo might

. ing agency would deal with nw.mE. that public housing agency

us, you will

UT. KyL. Did you uncover any evidence to back up any of those
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Myr. KyL. We are talking about two things. You have .nooaﬁmﬁe&
some inside information that you cannot point to having had any
effect because it is after the fact inside information; correct?

Mr. Apams, Correct. . o )

Mr. Ky You also have a situation that just doesn’t look right,
because it appeared that an award matched what a developer said
he could do for someone before the fact?

Mr. Abawms, Correct. i )

Mr. KvL. You have not been able to tie the two together in any

et? oo : : ]

ﬂ@%_—m Apams. One comes to recall, Mr. Kyl, I might ghare with
you. There was a situation in which guidance was issued to the re-
gional office by the Assistant Secretary on March 25 of last year.
" On March 30—I hope my staff will correct me if 1 am wrong on
the date—we were told by the director of the public housing au-
thority that he received a copy of that same document from a de-
veloper. . ) .

That document was giving guidance to the regional office on
identifying public housing authorities that 40;5 be invited to re-
quest funding during that forthcoming funding round. Once again
leading to the perception by that housing authority, as well as, we
helieve, others, that that person or other person enjoyed special

into the De ent. o
anwmw. KvL. That WWMMU@EUE where there could have been inside
information that resulted in the award of a contract in that case.
That is theoretical. That is a before-thefact, a potential before the
fact?

Mr. Apams. That is correct. _ .

Mr. Kyr. Finally—1I think finally—with ummwn.a.&oarmma oo.bﬂﬂﬂc.
tiong to charity, I think that is a very 1

Ve 11 Y
D er words, again, it looks a little strange that all these
people who got the awards just happened to have contributed to
the favorite charity of someone involved in making the award.
Do you have anything else to present to us that would suggest an
impropriety? L o . .
uﬂn.vgbﬂm. No, sir. I agree with you. it was my concern through-
out the process when we were confronted with the issues and in no
way intended to demean the charity. It was the mere fact that it
was brought to our attention during the course of the investigation.
We felt it had to be pursued. ] ) .
Mr. KyL. It is possible the only quid pro quo was it made this
articular individual look good if he could raise a lot of money for
is charity; is that correct?
Mr. Apams. That is correct. ,
Mr. KvL. You don’t have anything more than that?
Mr. Apams. No, sir. )
Mr. KvL. I thank you for your testimony.
Mr. LaNTos. Thank you very much.
m%:ﬂ%@-ﬂmwﬁﬂamwm - wenn My Adamsa T have ot a big problem




