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He had two partners in the above transaction, MARIO JIMMENEZ and
RAY BORR. 'He belfves his proposa) was selected for funding by
DADE HUD because {t was the most suited for the allocation, He
heard this from friends, who he declined to fdentify, but
asserted they were never employed by HUD nor the federal
government., He {ndicated that his contacts were fndividuals who
had polftical influence, He-did not pay directly for any
political influence but has made donations to Republican
candidates, s ’

The HIALEAN-HIANI LTD. APARTMENTS were sold fn 1986 toJ & B. .
INC.. a. New York m‘:n_npn_oa.m : o

ARAMA LIMITED (293 unft project) and WEST u»um. LIMITED, (122 unit
project) both had Washingtom D:C. based consultants. ARAMA had
LOUJE 8. NUNK and WEST DADE had JOE STRAUSS of PHOENIX ASSOCIATE.

He explained he met NUNN in 1978-79, when HUNK successfully
represented him {n a suit agafnst HUD. 1In both ARAMA and WEST
ODADE matters, consultants were paid for services rendered. Copiles
of both contracts were provided the Inspector General through PAUL
ATKINSON, HUD~IG-Audit.

Regarding WEST DADE, he engaged PHOENIX ASSOCIATES through a local
assacfate, MANNY YERGERA. [In both instances involving ARAMA and
WEST DADE, he was notified within thirty to forty-five days by his
consultants that his units would be included in 2n allocation
forth coming to DADE HUD. He does not recall receipt of a "Form
185" regarding an award.

He always reflected payment to the consultants on the Cost
Certiffcation, z)though he understood ft was not an eligible cost.
He listed {t because “he wanted the whole world to know he used
consul tants,”

In the case of MEST DADE, he had to adjust the number of units to
fit the allocatien. He explained that allocations are based on
two bedroom units and in order to provide various sfzed units he
changed the mix from all two bedroom unfts to a combination of no
bedroom, two bedroom and three bedroom unfts {n addition to two
bedroom units, which 5 allowible as long zs the total does not
exceed the allocation.

He is aware of others in the industry, JORGE PEREZ, JORGE BOLANOS
and LOUIS-RUBY SWEZY to mention a few, but has never dfscussed how
they went about getting allocations.

He has rn¢m1 donated to F.0.0.0. FOR AFRICA,.
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LOUIEZ B. NUNN, (Former Governor. of Fentucky), Counselor st Law
Route #3, Park, Kentucky 42749; telephone numbec . (502):453-2803
was interviawed at his -offfce on December 12; 1988, by Speciel. .
Agent .LESTER A, DAVIS. NUNN provided the tolloving faformation:

He has besn favelved with only two HUD Wodarate Rehabil{cacion
projects, ARAMA, LID., and SOUTH FLORIDA, LTD., bocth of which the
contractor was ARISTIDES MARTINEZ., .. - : .

He ceme to know MARTINEZ because he repreaented MARTINEZ in o
debarment procedure, involving the KUD -Jackeonville, Florida
Office, prior to vorking on the tvo Moderate Rehabilitation
projects, i . . s ' )

As further explanstion as how he came to know MARTINEZ, DWIGHT
BROEMAN (Business Partner of NUNN"g brather, LEE NUNN), told him
there vas & contractor in Miami having problems with a HUD project
controlled by HOD ¢ Jackeonville Office. BROEMAN gave him a man~s
name (nepe unknown) and telephone number for him to contact-so he
could determine 1f he could help the contractor. When he called .
that nan, he vag told the contractor having the problems in Miam{
was ARTISTIDES MARTINEZ, He decided at chac polnt not to get
involved. However, he later was 1n Aclanta apeaking to CLIFF
BROWN, (then Regional Director, HOD), who told him the HUD
Jacksonville Offfce wan heving problems with MARTINEZ and he was
going to go there to try and solve chem. He (NUNN) decided then
that HARTINEZ may have a legitimate cosplaine agafnet RUD so he
called MARTINEZ.

HARTINEZ” problems involved three Prtojects, ROBERT FORCUH TOWERS,
ST. DOMINIC GARDENS and ST, JOSEPH TOWERS, all! of which where
vader HUD programe by MARTINEZ, MARBILT INCORPORATED. NUNN
entered intoe a contract with MARTINEZ which fn essence requiced
his to convince HUD Jscksopville co pay the money they owed
HARTINEZ for his work. HAUD clafmed thet MARTINEZ was not doing &
good job end would oot pay him. NHUNN called CLIFF BROWN {n
Atlanta to see {f 4 solution could be warked out. BROWN arvanged
& meeting in Aclanta for NUNN with Atlants HUD pexaonnel who
listened to him and said thay would eee what could be done. The
only person NUNN remesbers being at the Atlantas ameeting was JIM
HILLS (deceased). The HUD Jacksonville office (names unrecalled)
then sald MARTINEZ had falsified records and they were going to
try and debar hia. NUNN gade sevecal trips ro Washfagron to speak
to HUD employees about the dabarment procedura (NUNN does not
remeaber the name of anyoane he spoke to). MHe was able to stop the
debarment procedure snd recoversd some of the moniee RUD was .
withholding from MARTINEZ. HUNH believes he received .
approximately §18,000 for his fervices, however, he does not have
any deocumsntation concerning that wvork.




i
i
i

!

94

L HHO1-1054

After stopping the debarment procedure and recovering some of

MARTINEZ" monies, 'NUNN and MARTINEZ went to HUD in Atlants ce £ind:

oot {f there wers any projects or programé HARTINEZ could get ©oe
iavolved in since Ne.uas treated so unfairly by HUD. At a mes
(NUNN does noet cemeaber any of the HUD employesa’s chat wvers

there), MARTINEZ safd he knew about -HUD"s Si§ progran (Rehabd),

On Jenuary 23, 1984, NUNN antered . fnto twe contractusl agre¢ments
with ARTISTIDES MARTINEZ and MARIOQ JUMINEZ, for the project ARAMA
LID., (Midmi). The sgreements were shown te NONN by Speclal Agent-
LESTER A.'DAVIS and acknowledged his sfigniturs and payments. ‘The:
first sgreémanc vas. for MUNK to act a8 a consultant fnvolving 300
Moderate Rehabilicection units and he was to be paid $150,000. The
second agreement vas for NUNN to act as an attorney concerning the
300 Hoderate Rehahfiicacrion units snd he was to be patd 5225,000
for his sarvicee., ' When NUNN entaréd into the agreements, he szaked:
vhat was the norasl fee for Rehab units gad MARTINEZ told hiam -
$1,000 par antt. An addendum was sdded to both sgreements which
reflects NUNN was to receive $1,250 per unic .
{300 X c—.uuo.lguuqu.ooou.. To the best of his knowledge he way
pald 1a full for the two agreements (NUNN staced his income tax’
records would reflest the income)., NUNN paid JORN HITCHELL,
foraer United States Attorney Genaral, $75,000 for his halp in the
ARAMA"s project. HITCRELL had told HUNN he had contacte st HUD in
Washington frow the top on down because Secretary PIERCE vas a
fr{end of 'his. Because gf this, MITCHELL wsafd he would help NUNN.
When MARTINEZ had the project signed off locally (Misami), he would
call NUNN to find out when spproval would be aade in Washington,
NURN would then csll MITCHELL and ask him to find out when the
funds were going to ba releasad for the Rehab projects in Miami,
MITCHELL would find out and tell NUNN (NUNN does nor know who
HITCHELL spoke to in Washington). NUNK spoke to MITCHELL two ar
three times concerning the ARAMA project. Ooce NUNN knew when the
funds would be sllocated, he was abla to advise HMARTINEZ 1t he
nesded to refile his options or 1f N curreat papervork would be
sstisfactory, ate. Tha next step for NUMN would be to stay fn
touch with the AUD Jacksonville Office to follow the flow of
MARTINEZ" aspplicecfon. NUNW felt the AUD Jacksonville Office vas
discriminacing againet MARTINZZ so he would wake sure 211 of
HARTINEZ" paparverk was baing procewsed fairly. NITCHELL only
helped on this project (ARAMAS LID.). -

The next and last Moderste Rehabilitation project NUNN helped
MARTINEZ with was BOUTH FLORIDA, LTD. NUNN was shown an agrequent
dated April 1986, that listed NUNN a¢ 2 congultant for SOUTR
FLORIDA, LTD., sud ‘he was to be paid $200,000 et the time of all
initiel closinge of the 200 Hoderate Rehabilitation units., NONN
acknowledged-the agreensnt and the two checks (also shown to hiam)
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both dated Decenber 18, 1986, one for $110,000 and the other for
$109,000. NOUNN could Aot’ explein why there wag g a»nn-”o=mo Mww
$19,000.00 betveen the tweo checks and the dgreeament, The favoices
for wonv checks described the chacks as belng for consultant fees.
BUNN“s reaponstbilfties for this project was to help MARTINEZ get
411 the forms in order, help contraces 80 through the HUD process
losk for any defects, advige HARTINEZ what 'to de aext and no”r.-u.
HUD froa np-nnu-nn-nnnn sgsinet MARTINEZ. NOUNN does not remembar
sc.m talking to any HUD personnel in Washington sbout. this. -
projecr. ’ ' ' )

NUNN stated that, although he is lisced ap a consultant on some
contractusl agreements, he considered himself to be an attorney on
4 retalner at the time. HARTINEZ spproached NUNN and aeked hinm (f
he minded being 1fsted aq & consultant beceuse the local attorneys
MARTINEZ was using vould not heve liked the mmount of noney RUNN
vas receiving for legal advice. NUNN told MARTINEZ he understood
and agreed.

NUNN also scaced he does hot know where any of the
contracte/agreemente between himself ‘and MARTINEZ are.

AGENT g ROTE: All the contracts/agreements showg to NUNN were

obtsined from HUD-0IG Audit fiie fn .Atlantca,
Georgla.
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